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1 . SUMMARY. ACCORDING TO PRESS AND FOREIGN MINISTRY 
STATEMENTS, THE TURKISH AND IRANIAN GOVERNMENTS MAY FINALLY 
BE MOVING ON IMPLEMENTATION OF FIVE-YEAR $1.2-BILLION FRAME 
AGREEMENT SIGNED BETWEEN THE TWO COUNTRIES IN OCTOBER 1975 
(REF A AND B), AN AGREEMENT WHICH COULD PROVIDE IN- 
CREASED OPPORTUNITIES FOR U.S. EXPORTS TO TURKEY. 

THIS AGREEMENT WAS FOR ALL PRACTICAL PURPOSES PLACED IN ABEYANCE 
AFTER DIFFERENCES AROSE BETWEEN TURKEY AND IRAN IN JANUARY 1976 
OVER LARGE INCREASE IN TIR TRANSIT FEES UNILATERALLY 
IMPOSED BY GOT (REF C AND D). VISIT OF IRANIAN MINISTER 
OF COMMERCE TASLIMI TO TURKEY IN EARLY OCTOBER 
SEEMS TO HAVE MOVED TALKS ALONG AND GOT ANNOUNCED 
LAST WEEK THAT MINISTER OF TRANSPORTATION MENTESE AND 
MINISTER OF FINANCE ERGENEKON WILL GO TO TEHRAN 
IN EARLY NOVEMBER FOR FURTHER NEGOTATIONS. 
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2. TURKS CONSIDER, PERHAPS CORRECTLY, THAT SHAH BLOCKED 
RAPID IMPLEMENTATION OF FRAME AGREEMENT IN RETALIATION 
FOR GOT UNILATERAL DECISION IN DECEMBER 1975 TO RAISE TIR 
TRANSIT FEES FROM NOMINAL 15 KURUS PER TON/KILOMETER 
TO 25 OR 40 KURUS PER TON/KILOMETER. TURKS IN TURN 

HAVE BEEN RELUCTANT FOR ECONOMIC AND POLITICAL REASONS TO 
ALLOW IRANIAN-REGISTERED VEHICLES SPECIAL LOW FEES. WE 
UNDERSTAND HOWEVER, THAT OVER LAST FEW MONTHS UNDER 
INFORMAL ARRANGEMENTS BETWEEN GOT AND GOI, IRANIAN 
REGISTERED VEHICLES ARE BEING CHARGED 25 KURUS PER TON/ 

KILOMETER. 

3. TURKISH PRESS SINCE TASLIMI VISIT HAS SPECULATED ON 
POSSIBILITY THAT THERE WILL BE ESTABLISHMENT OF JOINT- IRANIAN 
TURKISH SHIPPING COMPANY. SINCE TURKISH-REGISTERED 
VEHICLES UNDER TERMS OF TURKISH COUNCIL OF MINISTERS 
DECREE CAN BE VIRTUALLY EXEMPTED FROM PAYMENT OF TIR 
TRANSIT FEES, THIS WOULD RESULT IN REAL SAVINGS FOR GOI. 

4. COMMENT: COMPROMISE BETWEEN TURKEY AND IRAN OVER 

TIR TRANSIT ISSUE COULD LEAD TO RELATIVELY RAPID IMPLEMENTATION OF 
FRAME AGREEMENT. IF TEHRAN WERE TO MAKE ADVANCE PAYMENT OF $600 
MILLION AS INITIALLY VISUALIZED (75 TEHRAN 1 1097), IMPACT ON TURKEY 
COULD BE GREAT. IT WOULD EASE THE SHORTAGE OF FOREIGN EXCHANGE, 
INCREASE INTERNATIONAL BANKING CONFIDENCE IN TURKEY, AND MIGHT 
THEREFORE STRENGTHEN PRIMIN DEMIREL'S RE FLECTION 
PROSPECTS. IMPLEMENTATION OF TURKEY -IRAN FRAME AGREE- 
MENT CAN ALSO BE EXPECTED TO PROVIDE INCREASE U.S. 

OPPORTUNITIES FOR EXPORTS TO TURKEY. 
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